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Independent Auditor’s Report

To the Directors of

Big Brothers Big Sisters of London and Area

We have audited the accompanying financial statements of Big Brothers Big Sisters of London and Area

(the Organization) which comprise the statement of financial position as at March 31, 2013, March 31,

2012 and April 1, 2012 and the statements of changes in accumulated net assets, revenues and

expenditures and cash flows for the years ended March 31, 2013 and March 31, 2012 and the related notes,

which comprise a summary of significant accounting policies and other explanatory information.

Management’s responsibility for the financial statements
Management is responsible for the preparation and fair presentation of these financial statements in
accordance with Canadian accounting standards for not-for-profit organizations, and for such internal
control as management determines is necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or error.

Auditor’s responsibility
Our responsibility is to express an opinion on these financial statements based on our audits. We
conducted our audits in accordance with Canadian generally accepted auditing standards. Those standards
require that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity’s
preparation and fair presentation of the financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the entity’s internal control. An audit also includes evaluating the appropriateness of accounting policies
used and the reasonableness of accounting estimates made by management, as well as evaluating the
overall presentation of the financial statements.

We believe that the audit evidence we have obtained in our auditsis sufficient and appropriate to provide a
basis for our qualified audit opinion.



Basis for qualified opinion
In common with many not-for-profit organizations, the Organizations derives revenues from the general
public through donations and fundraising activities, the completeness of which is not susceptible to
satisfactory audit verification. Accordingly, verification of these revenues was limited to the amounts
recorded in the records of the Organization. Therefore, we were not able to determine whether any
adjustments might be necessary to revenues from donations and fundraising, changes in accumulated net
assets and cash flow from operations for the years ended March 31, 2013 and March 31, 2012 and current
assets and accumulated net assets as at March 31, 2013, March 31, 2012 and April 1, 2012.

Qualified opinion
In our opinion, except for the possible effects of the matter described in the basis for qualified opinion
paragraph, the financial statements present fairly, in all material respects, the financial position of the
Organization as at March 31, 2013, March 31, 2012 and April 1, 2012 and the results of its operations and
its cash flows for the years ended March 31, 2013 and March 31, 2012 in accordance with Canadian
accounting standards for not-for-profit organizations.

Chartered Professional Accountants, Licensed Public Accountants



Big Brothers Big Sisters of London and Area
Statement of Financial Position

The accompanying notes are an integral part of these financial statements.

Approved by the Board of Directors

__________________________________ Director _________________________________ Director

Investment
in capital

assets
$

Reserve
fund

$
Gala fund

$

Operating
fund

$

March 31,
2013

$

March 31,
2012

$

April 1,
2012

$

Assets

Current assets
Cash 27,136 93 86,251 62,448 175,928 191,306 225,294
Investments (note 3) 514,195 - - - 514,195 510,822 451,000
Other receivables - - - 10,197 10,197 11,817 14,289
Prepaid expenses - - - 5,928 5,928 6,198 7,280
Inter-fund balances 31,056 - 3,179 - 34,235 34,235 14,464

572,387 93 89,430 78,573 740,483 754,378 712,327

Capital assets (note 4) 2,139 - - - 2,139 5,478 7,560

574,526 93 89,430 78,573 742,622 759,856 719,887

Liabilities

Current liabilities
Accounts payable and

accrued liabilities
(note 5) - - - 58,984 58,984 54,242 34,780

Inter-fund balances - - - 34,235 34,235 34,235 14,464

- - - 93,219 93,219 88,477 49,244

Deferred
contributions
(note 6)

Expenses of future
periods - - 25,125 9,282 34,407 13,882 10,807

Capital assets 70,338 - - - 70,338 70,009 60,668

70,338 - 25,125 9,282 104,745 83,891 71,475

Accumulated net
assets 504,188 93 64,305 (23,928) 544,658 587,488 599,168

574,526 93 89,430 78,573 742,622 759,856 719,887



Big Brothers Big Sisters of London and Area
Statement of Changes in Accumulated Net Assets
For the years ended March 31, 2013 and March 31, 2012

The accompanying notes are an integral part of these financial statements.

Investment
in capital

assets
$

Reserve
fund

$
Gala fund

$

Operating
fund

$

March 31,
2013

$

March 31,
2012

$

April 1
2012

$

Balance - Beginning of
year 540,032 93 74,875 (27,512) 587,488 599,168 582,191

(Deficit) excess of revenue
over expenditures (3,209) - 77,525 (117,146) (42,830) (11,680) 16,977

Transfers (note 7) (32,635) - (88,095) 120,730 - - -

Balance - End of year 504,188 93 64,305 (23,928) 544,658 587,488 599,168



Big Brothers Big Sisters of London and Area
Statement of Revenues and Expenditures
For the years ended March 31, 2013 and March 31, 2012

The accompanying notes are an integral part of these financial statements.

Investment
in capital

assets
$

Reserve
fund

$
Gala fund

$

Operating
fund

$
2013

$
2012

$

Revenues
United Way - - - 400,000 400,000 400,000
Fundraising events (note 8) 130 - 99,966 109,178 209,274 205,094
Donations, grants and other - - - 225,200 225,200 192,154
Interest and other income - - 790 17,612 18,402 13,005

130 - 100,756 751,990 852,876 810,253

Expenditures
General and administrative - - - 338,166 338,166 309,728
Fundraising events and

stewardship (note 8) - - 23,231 14,565 37,796 34,421
Children’s programs and

services - - - 482,694 482,694 440,341
Membership fees - - - 14,573 14,573 14,258
Professional services - - - 10,800 10,800 10,130
Training and development - - - 8,338 8,338 8,232
Amortization 3,339 - - - 3,339 4,823

3,339 - 23,231 869,136 895,706 821,933

(Deficit) excess of
revenues over
expenditures (3,209) - 77,525 (117,146) (42,830) (11,680)



Big Brothers Big Sisters of London and Area
Statement of Cash Flows
For the years ended March 31, 2013 and March 31, 2012

The accompanying notes are an integral part of these financial statements.

Investment
in capital

assets
$

Reserve
fund

$
Gala fund

$

Operating
fund

$
2013

$
2012

$
Cash provided by

(used in)

Operating activities
(Deficit) excess of revenues

over expenditures (3,209) - 77,525 (117,146) (42,830) (11,680)
Items not affecting cash

Amortization of capital
assets 3,339 - - - 3,339 4,823

130 - 77,525 (117,146) (39,491) (6,857)

Changes in non-cash working
capital items
Other receivables - - - 1,620 1,620 2,472
Prepaid expenses - - - 270 270 1,082
Accounts payable - - - 4,742 4,742 19,462
Deferred contributions 329 - 14,525 6,000 20,854 12,416

Cash (for) from operating
activities 459 - 92,050 (104,514) (12,005) 28,575

Investing activities
Inter-fund transfers (32,635) - (88,095) 120,730 - -
Purchase of capital assets - - - - - (2,741)
Changes in investments (3,373) - - - (3,373) (59,822)

Cash (for) from investing
activities (36,008) - (88,095) 120,730 (3,373) (62,563)

(Decrease) increase in
cash during
the year (35,549) - 3,955 16,216 (15,378) (33,988)

Cash - Beginning of year 62,685 93 82,296 46,232 191,306 225,294

Cash - End of year 27,136 93 86,251 62,448 175,928 191,306



Big Brothers Big Sisters of London and Area
Notes to Financial Statements
March 31, 2013 and March 31, 2012

(1)

1 Nature of organization

Big Brothers Big Sisters of London and Area (the Organization) is a non-profit organization whose mission is to

provide positive mentoring experiences to boys and girls in order to foster the development of their self esteem

and potential for a brighter future. The Organization is a registered charity and its charitable donation

registration number is 12982-0874-RR0001.

2 Significant accounting policies

Basis of presentation

Effective April 1, 2012, the Organization adopted Canadian accounting standards for not-for-profit

organizations (NPO accounting standards) as issued by the Canadian Accounting Standards Board. The

accounting policies selected under this framework have been applied retrospectively for comparative purposes.

The Organization has not utilized any transitional exceptions on the adoption of the NPO accounting standards.

There were no adjustments to the statement of financial position at March 31, 2012 or April 1, 2011 or to the

statements of changes in accumulated net assets, revenues and expenditures or cash flows for the year ended

March 31, 2012.

Fund accounting

In order to ensure observance of the limitations and restrictions placed on the use of resources available to the

Organization, the accounts of the Organization are maintained in accordance with the principles of fund

accounting. Accordingly, resources are classified for accounting and reporting purposes into funds. These

funds are held in accordance with the objectives specified by donors or in accordance with directives issued by

the Board of Directors. Transfers between the funds are made when it is considered appropriate and authorized

by the Board of Directors.

For financial reporting purposes, the accounts have been classified into the following funds:

Investment in capital assets

Investment in capital assets reports the assets, liabilities, revenues and expenses related to the

Organization’s capital assets.

Reserve Fund

The Board of Directors has determined that an internally restricted Reserve Fund should be established to

ensure the continuance of services in future years. The Board of Directors may authorize the transfer of

Reserve Funds in order to offset any shortfall in the Operating Fund. Both the allocation to and from the

Reserve Fund is to be determined on an annual basis at the discretion of the Board of Directors.



Big Brothers Big Sisters of London and Area
Notes to Financial Statements
March 31, 2013 and March 31, 2012

(2)

Gala Fund

The internally restricted Gala Fund reports the assets, liabilities, revenues and expenses related to the

Organization’s annual Gala.

Operating Fund

The Operating Fund accounts for the Organization’s general fundraising and administrative activities.

The Operating Fund reports unrestricted resources available for immediate purposes.

Revenue recognition

The Organization follows the deferral method of accounting for contributions which include donations and

government grants.

Unrestricted contributions are recognized as revenue when received or receivable, if the amount to be received

can be reasonably estimated and collection is reasonably assured.

Externally restricted contributions are recognized as revenue in the year in which the related expenses are

recognized. Contributions restricted for the purpose of capital assets are deferred and amortized into revenue

on a straight-line basis, at a rate corresponding with the amortization rate for the related capital assets.

Grants, donations, United Way allotment and other revenue to support general operations are recorded as

unrestricted.

Fundraising revenue net of expenses, related to the annual gala event, are included in the internally restricted

Gala Fund.

Bequest and endowment contributions received by the Organization are transferred to the Big Brothers Big

Sisters of London and Area Endowment Fund (note 10).

Capital assets

Purchased capital assets are recorded at cost. Contributed capital assets are recorded at fair value at the date of

contribution. Amortization is provided on a straight-line basis over the following estimated useful lives:

Furniture and equipment 5 years
Computer hardware 3 years
Computer software 2 years

Volunteer contributions

Volunteers contribute numerous hours per year to assist the Organization in carrying out its mission. Due to

the difficulty of determining fair value, volunteer contributions are not recognized in the financial statements.



Big Brothers Big Sisters of London and Area
Notes to Financial Statements
March 31, 2013 and March 31, 2012

(3)

Income taxes

The Organization is a Public Foundation incorporated under the laws of Ontario as a corporation without share

capital. It is registered as a charity under The Income Tax Act, and as such there is no provision for income

taxes.

Use of estimates

The preparation of financial statements in accordance with NPO accounting standards requires management to

make estimates and assumptions that affect the reported amount of assets and liabilities and disclosure of

contingent assets and liabilities at the date of the financial statements and the reported amount of revenues and

expenses during the reported period. Actual results could differ from those estimates.

Financial instruments

The Organization’s financial instruments include cash, investments, other receivables, and accounts payable

and accrued liabilities. Due to their nature or capacity for prompt liquidations, the fair values of these financial

instruments approximate their carrying value.

It is management’s opinion that the Organization is not exposed to significant interest rate, currency or credit

risk arising from these financial instruments. Risk management measures to mitigate these risks are outlined

in note 12.

3 Investments

Short-term investments are comprised of GICs that are recorded at market value with interest rates ranging

from 1.25% to 3.00% and maturing in less than one year.



Big Brothers Big Sisters of London and Area
Notes to Financial Statements
March 31, 2013 and March 31, 2012

(4)

4 Capital assets

2013

Cost
$

Accumulated
amortization

$
Net

$

Furniture and equipment 106,784 104,645 2,139
Computer hardware 67,278 67,278 -
Computer software 18,172 18,172 -

192,234 190,095 2,139

2012

Cost
$

Accumulated
amortization

$
Net

$

Furniture and equipment 106,784 103,523 3,261
Computer hardware 67,278 65,061 2,217
Computer software 18,172 18,172 -

192,234 186,756 5,478

5 Government remittances payable

At March 31, 2013, the Organization has outstanding government remittances payable including amounts for

federal and provincial sales taxes, payroll taxes, health taxes, and workers’ safety insurance premiums of

$10,197 (2012 - $9,052). None of these remittances are in arrears.

6 Deferred contributions

a) Expenses of future periods

Deferred contributions related to expenses of future periods represent unspent externally restricted gains

and donations.

2013
$

2012
$

Balance - Beginning of year 13,882 10,807
Less: Amount recognized as revenue in the year (11,150) (8,075)
Add: Amount received during the year 31,675 11,150

Balance - End of year 34,407 13,882



Big Brothers Big Sisters of London and Area
Notes to Financial Statements
March 31, 2013 and March 31, 2012

(5)

b) Capital assets

Deferred contributions related to capital assets represent the unspent amount of donations received for

the purchase of capital assets. The changes in the deferred contributions balance for the year are as

follows:

2013
$

2012
$

Balance - Beginning of year 70,009 60,668

Add: Interest 329 9,341

Balance - End of year 70,338 70,009

7 Interfund transfers

The net proceeds of $88,095 (2012 - $83,000) from the May 2012 (2011) Gala were transferred during the year

from the Gala Fund to the Operating Fund to fund the general operations of the Organization.

8 Fundraising events and stewardship

2013 2012

Revenues
$

Expenses
$

Net
$

Net
$

Gala evening 99,966 23,231 76,735 71,428
Golf tournament 48,017 4,698 43,319 40,964
Bowl for Kids’ Sake 61,161 4,510 56,651 57,799
Volunteer recognition - 3,398 (3,398) (458)
I Luv London 130 - 130 1,527
Other - 1,959 (1,959) (587)

209,274 37,796 171,478 170,673

9 Lease commitments

The Organization has entered into a lease agreement for the building it rents. Under the terms of the lease,

which expires November 30, 2015, the Organization pays utilities, insurance, property taxes, repairs and

maintenance, and other like costs. The annual base rental payments are as follows:

$
Year ending March 31, 2014 72,199

2015 48,133



Big Brothers Big Sisters of London and Area
Notes to Financial Statements
March 31, 2013 and March 31, 2012

(6)

10 Big Brothers Big Sisters of London and Area Endowment Fund (the Fund)

A permanent charitable endowment fund has been created within the London Community Foundation.

Interest and dividend income earned by the Fund shall be paid on an annual basis no later than April 30 each

year. Net realized gains on the sale of investments will be reinvested as capital unless notice to the contrary is

secured by the London Community Foundation by May 30 of each year. If in any year there occurs a realized

loss that reduces the Fund balance below the total value of the capital donations, then no payout of net income

or realized gains would be made from the Fund until the original capital has been rebuilt. An annual

administration fee, of not more than 1% capital, is charged to the Fund by the London Community Foundation.

Changes in the balance of the Fund are as follows:

2013
$

2012
$

Balance - Beginning of year 204,027 214,276
Donations - 1,160
Investment gains 18,965 7,202
Transfers from Big Brothers of London endowment fund 500 500
Disbursement to Big Brothers Big Sisters of London and Area - (17,000)
Administrative fees (2,147) (2,111)

Balance - End of year 221,345 204,027



Big Brothers Big Sisters of London and Area
Notes to Financial Statements
March 31, 2013 and March 31, 2012

(7)

11 Capital disclosure

The Organization manages its capital to ensure that it will be able to continue as a going concern while

maximizing its ability to achieve the Organization’s mission through suitable debt and accumulated net assets

appropriate for an entity of the Organization’s size and status. The Organization is not subject to externally

imposed capital requirements and the Organization’s strategy with respect to capital risk management is to

perform annual cash flow projections, reviewed by the Board of Directors on a quarterly basis.

The capital structure of the Organization consists of accumulated net assets comprised of those invested in

capital assets, internally restricted and unrestricted funds.

12 Risk management

Credit and market risk

The Organization has an investment policy which restricts the types and amounts of eligible investments. The

policy permits investments in fixed income investments. The Organization does not have any significant

exposure to credit risk.

Currency risk

The Organization’s assets, liabilities, revenues and expenses are denominated in Canadian dollars. As such, the

Organization is not exposed to significant currency risk.

Interest rate risk

Interest rate risk refers to the adverse consequences of interest rate changes on the Organization’s cash flows,

financial position and income. Interest rate changes directly impact the value of fixed income securities. The

Organization manages the interest rate price risk exposure of its fixed income investments by holding

investments with varying terms to maturity.




